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CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 656

Introduced by Assembly Member Torrico
(Coauthors: Assembly Member sBeall, Block, Blumenfield, Chesbro,
Coto, Eng, Bonnie Lowenthal, Ma, and Skinner)
(Coauthors: Senators DeSaulnier and Price)

February 25, 2009

ﬂ%medﬂtely An act to add Part 21 (commencmg with Sectlon 42001)
to Division 2 of the Revenue and Taxation Code, relating to taxation.

LEGISLATIVE COUNSEL’S DIGEST

AB 656, as amended, Torrico. Califernia—Higher—Education
Endowment-Corporation—oH-and-gas—severanee—tax—State Board of

Equalization: annual report: oil and gas severance tax revenue
estimates.

Existing law establishes the University of California, under the
administration of the Regents of the University of California, the
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California State University, under the administration of the Trustees of
the California State University, and the California Community Colleges,
under the administration of the Board of Governors of the California
Community Colleges, as the 3 segments of public postsecondary
education in this state.

Existing law requires the State Board of Equalization to administer
and collect sales and use taxes, motor vehicle fuel and diesel taxes,
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alcohol taxes, cigarette and tobacco products taxes, and other taxes
and fees.

This bill would require the board, on or before November 1 of each
year, to report to the Legislature, the Regents of the University of
California, the Trustees of the California State University, and the
Board of Governors of the California Community Colleges the estimated
amount of revenue that would be raised if an oil and natural gas
severance tax were imposed upon any producer for the privilege of
severing oil or gas from the earth or water in the state at the rate of
12.5% per barrel. The report shall include a summary of the estimated
amount of revenues that would be distributed to specified institutions
of higher education, as provided.

Vote: -majority. Appropriation: ¥esno. Fiscal committee:
yes. State-mandated local program: yes-no.

The people of the State of California do enact as follows:

SECTION 1. Part 21 (commencing with Section 42001) is
added to Division 2 of the Revenue and Taxation Code, to read:

42001. On or before November 1 of each year, the board shall
report to the Legislature, the Regents of the University of
California, the Trustees of the California State University, and the

9 Board of Governors of the California Community Colleges the
10 estimated amount of revenue that would be raised if oil and natural
11 gas severance tax were imposed upon a producer for the privilege
12 of severing oil or gas from the earth or water in the state at the
13 rate of 12.5 percent per barrel. The report shall include a summary
14 of the estimated amount of revenues that would be distributed to
15 institutions of higher education, as follows:

16 (a) Fifty percent to the California State University.

17 (b) Twenty-five percent to the University of California.

18 (c) Twenty-five percent to the California Community Colleges.
19 SECHON-I-—The Legistature-hereby-finds-and-declaresal-of
20 thefolowing:

21  {a)-Arecentstudy-by-the-Public Pelicytnstitute-of-California
22 stated—that—Califernia’s—need—for—college-educated—workers—is
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